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No. 1982-264

AN ACT

HB 1535

Amendingtheactof July 3, 1980(P.L.372,No.93),entitled “An actauthorizing
the town council of incorporatedtowns to makeinvestmentsof town funds
andprovidingfor theregulationof suchinvestments,”removingandimposing
certainlimitations on certain depositsandfurther providing for authorized
investments.

TheGeneralAssemblyof theCommonwealthof Pennsylvaniahereby
enactsasfollows:

Section1. Paragraph(3) of subsection(d) of section1, actof July 3,
1980(P.L.372,No.93),entitled “An actauthorizingthetown councilof
incorporatedtowns to makeinvestmentsof town fundsand providing
for theregulationof suchinvestments,”is amendedandparagraphsare
addedto read:

Section 1. * * *

(d) Authorizedtypesof investmentsfor town fundsshallbe:
***

(3) Depositsin savingsaccountsor timedeposits,otherthancertif-
icatesof deposit, or shareaccountsof institutionsinsured by the
FederalDeposit InsuranceCorporation or the FederalSavingsand
Loan InsuranceCorporationor the National Credit Union Share
InsuranceFundor thePennsylvaniaDepositInsuranceCorporationor
the PennsylvaniaSavingsAssociationInsuranceCorporation to the
extentthat suchaccountsare so insured,and,for anyamountsabove
the insuredmaximum,providedthat approvedcollateralas provided
by law thereforeshallbepledgedby thedepository.

***

(6) Certificatesof depositpurchasedfrom institutionsinsuredby
theFederalDepositInsuranceCorporationor theFederalSavingsand
Loan InsuranceCorporation or the National Credit Union Share
InsuranceFundor thePennsylvaniaDepositInsuranceCorporatiwtar
the PennsylvaniaSavingsAssociationInsuranceCorporation to the
extentthat suchaccountsare so insured.However,for anyamount
abovetheinsuredmaximum,suchcertificatesofdepositshall becol-
lateralizedby apledgeor assignmentof assetsofthe institution,and
suchcollateralmayincludeloans(including interestin poolsoftoans)
securedbyfirstmortgagelienson realproperty.Certificatesofdeposit
purchasedfrom commercialbanksshall belimitedto an amount-equal
to 20% ofa bank’stotal capitalandsurplus. Certificatesof deposit
purchasedfromsavingsandloanassociationsorsavingsbanksshaltije
limitedto an amountequalto 20% ofan institution~cassetsminuslia-
bilities.

(7) Anyinvestmentauthorizedby20 Pa.C.S. Ch. 73 frelating to
fiduciaries investments)shall be an authorized investmentfor any
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pensionorretirementfund.

Section2. The amendmentsaffecting sectionl(d)(3) and (6) shall
takeeffect in 60 daysandtheamendmentaffectingsection1(d)(7) shall
takeeffect immediatelyandshallberetroactiveto September3, 1980.

ApPROVED—The13thdayof December,A. D. 1982.

DICK THORNBURGH


