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Amendingtheactof October28, 1966 (1st Sp.Sess.,P.L.55,No.7), entitled“An
actdefining,regulatingandrelatingto retail installmentcontracts-for-all-gooth
andservicesexceptcertain motorvehiclesandhome improvements;prescrib-
ing the requirementsof suchcontractsand limitations on the enforcement
thereof;andprovidingremediesand penalties,”reenactingprovisionsrelating
to servicecharges;andprovidingfor areversionrelatingto certainrates.

The General Assembly of the Commonwealthof Pennsylvaniahereby
enactsasfollows:

Section 1. Sections501(a) and (b) and904(a) of the act of October28,
1966 (1st Sp.Sess.,P.L.55,No.7), knownas the GoodsandServicesInstall-
mentSalesAct, amendedMarch25, 1982 (P.L.199,No.68),arereenactedto
read:

Section 501. (a) A sellermay, in a retail installmentcontract,contract
for and, if so contractedfor, the holder thereof may charge,receiveand
collecta servicechargemeasuredfor aperiodbetweenthe dateof suchcon-
tractandthe duedateof the last installmentand calculatedfor that period
accordingto the actuarialmethod of computationor by applicationof the
United Statesruleat a ratewhichdoesnot exceedtheequivalentof eighteen
percent(18%)simpleinterestperannum.

(b) Notwithstandingthe ratesprovidedfor in this section,no issuerof a
credit card primarily engagedas a seller or distributorof gasolineshall be
permittedto charge,receiveor collect aservicechargein excessof fifteen
percent(15%)simple interestperannumon unpaidbalances.

Section904. Subjectto the otherprovisionsof this articlethe selleror
holderof a retail installmentaccountmay charge,receiveandcollect the
servicechargeauthorizedby this act. Theservicechargeshall notexceedthe
following rates computedon the outstandingbalancesfrom month to
month:

(a) On the outstandingbalance,oneandone-halfpercent(11/2%)per
month.

***

Section2. Theactis amendedby addingasectiontoread:
Section904.1. The rates permittedunder subsections(a) and (b) of

section501 andsubsection(a) of section904 under theamendatoryact of
March 25, 1982 (P.L.199, No.68), for theperiodfrom March 25, 1982, to
March 24, 1985, are herebyextendedfor three (3) yearsfrom the effective
date of this amendatoryact, and, at the end of that time, such rates shall
revertautomaticallytotheratesin effectonMarch 24, 1982.
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Section3. Thisactshalltakeeffectimmediately.

APPROVED—The1stdayof March,A. D. 1985.

DICK THORNBURGH


