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No. 1986-98

AN ACT

HB 1832

Amending the act of December20, 1985 (P.L.483, No.113), entitled “An act
providingfor tax-exemptbonds;andimposingpowersanddutieson theSecre-
taryof Commerce,”addingprovisionsrelatingto changesin Federallaw.

The General Assembly of the Commonwealthof Pennsylvaniahereby
enactsasfollows:

Section 1. Section6 of theact of December20, 1985 (P.L.483,No.113),
knownastheTax-ExemptBondAllocation Act, is amendedtoread:
Section 6. Federallaw change.

(a) Promulgationof regulations.—In the eventthat Federallaw regulat-
ing tax-exemptbondsis changedandthatsuchchangewould, in theopinion
of thesecretary,conflict with this actin sucha wayasto impair theability of
the Commonwealthto use tax-exemptbondsto their maximumbenefit,the
secretaryshall, with the approvalof the Governor, have thepower to pro-
mulgate regulationswhich becomeeffective when the Federallaw takes
effectandwhich shallenabletheCommonwealthtoutilize tax-exemptbonds
to their maximumbenefit and which shall, to the largestextent possible,
carryoutthe purposesset forth in this act. Provisionsof thisactmaybesus-
pendedbythesecretaryto theextentdeemednecessaryto implementthereg-
ulationsauthorizedbythis subsection.

(b) Standbyallocation.—In theeventthatthependencyofanyproposed
Federallegislation, including, butnot limitedto, H.R. 3838, knownas the
TaxReformActof1985, conflictswith this actin sucha wayastoimpairthe
ability of the Commonwealthto usetax-exemptbondsto their maximum
benefit,theGovernorshall adoptasan executiveorder a standbyallocation
oftax-exemptborrowingauthorityto bein effectduring thependencyofany
suchFederallegislation.Anystandbyallocationsshall beprovidedin addi-
tion to allocationsmadepursuantto otherprovisionsofthis act orpursuant
toArticleIV-BoftheactofDecember3, 1959(P.L.1688,No.621),knownas
the HousingFinanceAgencyLaw, and shall complywith any pending
Federalrequirements,including, butnotlimitedto, theunifiedvolumelimi-
tation provided by section 145 of H.R. 3838. Standbyallocations shall
enablethe Commonwealthto utilize tax-exemptbondsto their maximum
benefitand shall, to the largestextentpossible,carry out thepurposesset
forth in this act.In theeventanystandbyallocationsprovided~byth,ssubsec-
tion are supersededby regulationsadoptedpursuantto subsection-(a)-of$his
section, such regulationsshall, to thefullest extentotherwisepermissible
underStateandFederallaw,givefullforceandeffectto anystandbyalloca-
tions.For thepurposeofprovidingstandbyallocationspursuantto H.R.
3838, thissubsectionshall bedeemedtooverridethespecifiedpercentage-set-
aside for housingrelated bondsprovidedby section145(h)of H.R. 3838.
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Anyallocationsmadeby theexecutiveorderpursuantto this subsectionin
responseto thependencyofH,R.3838shallprovidethefollowing:

(1) An allocationofan amountequalto $25multipliedby thepopula-
tion of Pennsylvaniafor “qualified 501(c)(3) bonds” as defined by
section144(b)ofH.R. 3838.

(2) An initial allocation of $300,000,000to theboardof the Housing
FinanceAgencyto befurtherallocatedby theboardfor its own useorto
other issuesfor “housing relatedbonds” as definedbysection145(h)of
H.R. 3838.

(3) Theinitial allocationof theremainderof the volumecapprovided
bysection145ofHR. 3838in thesamemannerin whichtax-exemptbond
authorityisallocatedpursuantto section5(a)ofthisact.

(4) The reallocationto any typeof eligibleproject ofany unutiized
initial allocations providedbyparagraph (3) of this subsectionin the
mannerprovidedbysection5(b) and(c) 0/thisact andthereallocationto
anytype0/eligibleproject0/an)’unutiizedallocationsprovided-bypara..
graph(2) of this subsectionat thediscretionof the boardof theHousing
FinanceAgency,butnot laterthanNovember1, 1986.

(5) That standbyallocationsshall be madefirst to all tax-exempt
bondsissuedprior to the effectivedateof this section,providedthat the
issuerfilesor hasonfile with thesecretarya copyoftheInternal Revenue
ServiceForm 8038filed with theFederalGovernmentwith respectto such
bondswithin 30 daysaftersucheffectivedate.
Section2. Section6(b) of the act relating to Federallaw changesshall

expireJanuary31, 1987,unlessextendedby statute.
Section3. Thisactshalltakeeffectimmediately.

APPROVED—The9thdayof July,A. D. 1986.

DICK THORNBURGH


