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No. 1986-119

AN ACT

HB 2180

Amending the act of November 30, 1965 (P1.847, No.356), entitled “An act
relatingtoandregulatingthebusinessof bankingandtheexerciseby corpora-
tionsof fiduciary powers;affectingpersonsengagedin thebusinessof banking
andcorporationsexercisingfiduciary powersand affiliatesof suchpersons;
affectingtheshareholdersof suchpersonsandthedirectors,trustees,officers,
attorneysandemploycsof suchpersonsandof theaffiliatesof suchpersons;
affecting national banks located in the Commonwealth; affecting persons
dealingwith personsengagedin thebusinessof banking,corporationsexercis-
ing fiduciary powers and nationalbanks; conferring powersand imposing
dutieson theBankingBoard,on certaindepartmentsandofficersof theCom-
monwealthandon courts,prothonotaries,clerksandrecordersof deeds;pro-
viding penalties;and repealingcertainactsandpartsof acts,” providingfor
theconversionof associationsinto savingsbanks.

The GeneralAssembly of the Commonwealthof Pennsylvaniahereby
enactsasfollows:

Section 1. Section 1609(a)(v)of the actof November30, 1965 (P.L.847,
No.356), known as the Banking Code of 1965, amendedJuly 6, 1984
(P1.606,No.125)andJuly6, 1984(P.L.621,No.128),is amended to read:
Section 1609. Mergers,ConsolidationsandConversionsof SavingsBanks

(a) Authorityto merge,consolidateor convert—

(v) upon compliancewith the requirementsof this section andother
applicablelaw,

(A) a savingsbankmaybeconvertedinto anassociation,[orl
(B) a savingsbankmaybeconvertedinto a Federalsavingsbankor

a Federalsavingsandloan association,subjectto theconditionthat at
thetimeof the transactionthe lawsof the UnitedStatesshall-authorize
a Federalsavingsbank or a Federalsavingsandloan associationto
convertinto a savingsbank~.1,or

(C) an associationmay convertto a savingsbank.An association
whosedepositswere insuredby the PennsylvaniaSavingsAssociation
InsuranceCorporation prior to conversionmay maintain all existing
branchesoperatingat thetimeapplicationforconversionismadeif the
applicationis madewithin ninetydaysoftheeffectivedateofthissub-
clause.

Section2. Thisactshalltakeeffectimmediately.

APPROVED—The10thdayof July,A. D. 1986.

DICK THORNBURGH


