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No. 1986-176

AN ACT

HB 821

AmendingTitle 71 (StateGovernment)of the PennsylvaniaConsolidatedStat-
utes,providing an employerminimum contributionrate for membersof an
independentretirementsystem.

The GeneralAssembly of the Commonwealthof Pennsylvaniahereby
enactsasfollows:

Section 1. Section5301(a)(12) of Title 71 of the PennsylvaniaConsoli-
datedStatutesis amendedto read:
§ 5301. Mandatoryandoptionalmembership.

(a) Mandatorymembership.—Membershipin the systemshall be man-
datory asof the effectivedateof employmentfor all Stateemployeesexcept
thefollowing:

(12) School employeeswho haveelectedmembershipin an indepen-
dentretirementprogramapprovedby the employer,provided thatin no
case,exceptfor thefiscalyear1986-1987,shalltheemployercontributeon
accountof suchelectedmembershipat a rategreaterthanthe employer
normal contribution rate as determinedin section 5508(b) (relating to
actuarialcost method).For thefiscal year 1986-1987an employermay
contribute on accountofsuch electedmembershipat a rate which is the
greaterof 7%or theemployernormalcontributionrateasdeterminedin
section5508(b).

Section2. On or before March 31, 1987, the PennsylvaniaPublic
EmployeeRetirenièntStudyCommissionshallundertakeastudyto ascertain
the mostappropriatemethodto set annualemployercontribution ratesto
optional alternateretirement programsso as to ensureparity between
employercontributionratesto the StateEmployees’RetirementSystemand
alternateemployeeretirementprograms.A report summarizingthe study
andthe recommendationsof the commissionshall be preparedandtrans-
mittedto theGovernorandto theGeneralAssemblyno later:thanMarch31,
1987.

Section3. Section 1 of thisactshallberetroactiveto July 1, 1986.
Section4. This actshalltakeeffect immediately.

APPROVED—.-The15thdayof December,A. D. 1986.

DICK THORNBURGH


