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No. 1987-34

AN ACT

HB 1478

Amendingtheactof July 2, 1984 (P.L.545,No.109),entitled“An act establish-
ing a loan programfor capitaldevelopmentprojects;providing for the useof
funds madeavailable undertheAppalachianRegional DevelopmentAct of
1965 and thePublicWorks andEconomicDevelopmentAct of 1965;provid-
ing for loans, loan guaranteesand other programsfor capitaldevelopment
projectsof small businesses;creatingtheCapitalLoan Fund;providing stan-
dardsfor and requirementsof the program; andmaking appropriations,”
extendingthe time limit for ClassIll, export assistanceandapparelindustry
loansoraid; andauthorizingapparelindustryloansfor technicalassistance.

The General Assemblyof the Commonwealthof Pennsylvaniahereby
enactsasfollows:

Section 1. Section4(c)(5) and(d) of the act of July 2, 1984 (P.L.545,
No.109), known as the CapitalLoan FundAct, addedDecember20, 1985
(P.L.364,No.104),areamendedtoread:
Section4. Eligibility for loans; terms and conditions.

(c) ClassIII loans.—

(5) No Class III loansor otherClass III aid may be approvedafter
June30, 11987]1989.
(d) Apparelindustryloans.—

(1) The secretarymay make advancesfrom the fund, subjectto the
terms, conditionsand restrictionsprovided underthis act, to arealoan
organizationsfor the purposeof making loans to manufacturersof
apparelproductsforcapitaldevelopmentprojectslimited to themoderni-
zation, upgradingor replacementof equipmentor technicalassistance:
Provided,however,That no loansshall be madewhich would do any of
thefollowing:

(i) Cause,aid or assistin, directly or indirectly, the relocationof
any businessoperationsfrom one part of this Commonwealthto
another,unlessthereis at leasta 15%increaseinnetemployment.

(ii) Supplantfundingthat is otherwiseavailableexpeditiouslyfrom
privatesectorsourceson commerciallyreasonableterms.

(iii) Be for the purposeof refinancingany portion of the total
projectcostor otherexistingloansor debt.

(iv) Be for the purposeof financing projects locatedoutsidethe
geographicboundariesof this Commonwealth.

(v) Be for the purposeof paying off a creditor which is inade-
quatelysecuredandis in a positionto sustainaloss.

(vi) Providefunds,directly or indirectly, for payment,distribution
or as a loan to owners,partnersor shareholdersof the small business
enterprise,exceptasordinarycompensationfor servicesrendered.
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(vii) Be for thepurposeof repayinga debt owedto a smallbusiness
investmentcompany.

(viii) Providefundsfor speculationin anykind of property,realor
personal,tangibleor intangible.
(2) Loansmay be madein an amountnot exceeding50% of the total

projectcost,or $200,000,whicheveris less: Provided,however,That no
loans shall be madewhich will exceed$10,000for eachemployment
opportunitycreatedor preservedby theproject.

(3) All loans shall be securedby lien positionson collateral at the
highestlevel of priority which can accommodatetheborrower’sability to
raisesufficient debtandequity capitalandshall bemadefor suchperiod
andshallbearsuchinterestasmaybedeterminedby the arealoanorgani-
zationwith theapprovalof theboard:Provided,however,That:

(i) The term of anyloan shall not exceedsevenyears.
(ii) Theinterestrateshallin no casebelessthan3¾.
(iii) The secretar:ymay defer interestand principal paymentsathis

discretion.
(4) No apparelindustry loans or other apparelindustry aid may be

approvedafterJune30, [1987] 1989.
(5) A manufacturerof apparel products is not disqualified from

seekingClassI, II or III loansbecauseof eligibility to applyfor anapparel
industry loan: Provided, however, That the loans approvedshall not
exceedin the aggregate50% of total projectcost, or $200,000,whichever
is less.

Section2. This actshallberetroactiveto June30, 1987.
Section3. This actshalltakeeffectimmediately.

APPROVED—The9thdayof July, A. D. 1987.

ROBERT P. CASEY


