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AN ACT

SB 852

AmendingTitle 71 (StateGovernment)of the PennsylvaniaConsolidatedStat-
utes,providingan employercontributionratefor membersof an independent
retirementsystem.

The GeneralAssembly of the Commonwealthof Pennsylvaniahereby
enactsas follows:

Section 1. Sections3oli:axl2) of Title 71 of the PennsylvaniaConsoli-
datedStatutes,amendedDecember15, 1986(P.L.1597,No.176),is amended
to read:
§ 5301. Mandatoryand ciptional membership.

(a) Mandatorymembership.—Membershipin the systemshall be man-
datoryasof theeffectivedateof employmentfor all Stateemployeesexcept
thefollowing:

(12) School employeeswho haveelectedmembershipin an indepen-
dent retirementprogramapprovedby the employer,providedthat in no
case,except[for the fiscal year 1986-19871as hereinafterprovided, shall
the employercontributeon accountof suchelectedmembershipat a rate
greater than the employernormal contributionrate as determinedin
section5508(b) (relating to actuarialcost method).For the fiscal year
l986-1~87an employermay contributeon accountof suchelectedmem-
bershipat a ratewhich is 1.he greaterof 7% ortheemployernormalcontri-
butionrateas determinedinsection 5508(b)andfor allyearsafterthatata
rateof8.95%.

Section2. The Public EmployeeRetirementStudy Commissionshall
studytherateestablishedin 71 Pa.C.S.§ 5301(a)(12)four yearsafter it was
lastsetandshall recommendto theGovernorand theGeneralAssemblynot
laterthanMarch 31 a ratefor thenext five years.Therateestablishedin 71
Pa.C.S.§ 5301(a)(12)shallcontinuein effect until it is changed.The recom-
mendationof the Public Employee RetirementStudy Commissionon the
rateof employercontributionshall be designedto produceparity of contri-
butionsbetweenthe alternateretirementprogramand the StateEmployes’
RetirementSystemprogram.

Section3. This act shall takeeffect June30, 1987, or if enactedthere-
after,immediately,andshallberetroactiveto June30, 1987.

APPROVED—The30thdayof October,A. D. 1987.

ROBERT P. CASEY


