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No. 1989-63

AN ACT

HB 1883

Amendingtheactof July7, 1947 (P.L.1368,No.542),entitled,asamended,“An
act amending,revising and consolidatingthe laws relating to delinquent
county,city, exceptof thefirst andsecondclassandsecondclassA, borough,
town, township, school district, exceptof the first class andschool districts
within cities of the secondclass A, and institution district taxes, providing
when, howanduponwhat property,andto whatextentliensshall beallowed
for suchtaxes,the returnandenteringof claims therefor;thecollectionand
adjudicationof such claims, salesof real property, including seatedand
unseatedlands,subjectto the lien of such tax claims; the dispositionof the
proceedsthereof,including Statetaxesandmunicipalclaimsrecoveredandthe
redemptionof property;providingfor thedischargeanddivestitureby certain
taxsalesof all estatesinpropertyandof mortgagesandlienson suchproperty,
andthe proceedingstherefor; creatinga Tax Claim Bureauin eachcounty,
exceptcountiesof thefirst andsecondclass,to actasagentfor taxing districts;
definingits powersandduties,includingsalesof property,themanagementof
propertytakenin sequestration,andthe management,saleanddispositionof
propertyheretoforesold to the county commissioners,taxing districtsand
trusteesat taxsales;providinga methodfor theserviceof processandnotices;
imposingdutieson taxingdistrictsandtheir officersandon tax collectors,and
certainexpenseson countiesand for their reimbursementby taxing districts;
andrepealingexistinglaws,” reviving provisionsrelating to extensionof the
periodfor dischargeof taxclaims;andmakingrepeals.

The General Assemblyof the Commonwealthof Pennsylvaniahereby
enactsasfollows:

Section1. Sections308(a), 502 and 503 of the act of July 7, 1947
(P.L.1368,No.542),known asthe RealEstateTax SaleLaw, amendedJuly
3, 1986 (P.L.351,No.81), arereenactedto read:

Section308. Notice of Filing of ReturnsandEntry of Claim.—(a) Not
laterthanthethirty-first day of Julyof eachyear,thebureaushallgive only
onenoticeof thereturnof saidtaxesandtheentryof suchclaim inoneenve-
lopefor eachdelinquenttaxableproperty,by UnitedStatesregisteredmailor
United Statescertified mail, return receipt requested,postageprepaid,
addressedto the ownersat the sameaddresslisted on the form returnedby
thetax collectorfor taxesthataredelinquent.In thecaseof propertyowned
by joint tenants,tenantsin common,or husbandandwife astenantsby the
entireties,thebureaumaygivethenoticerequiredby this sectionby forward-
ing only onenotice addressedto suchjoint tenants,tenantsin commonor
husbandandwife at the samepostoffice address.If theownerof the prop-
erty is unknownand hasbeenunknownfor a period of not less than five
years,suchnoticeshall begiven only by postingon thepropertyaffected.If
no postoffice addressof the owner is known or if a notice mailed to an
ownerat suchlast known postoffice addressis not deliveredby the postal
authorities,thennoticeas hereinprovidedshall be postedon the property
affected. If the propertyowner has enteredinto an agreementwith the
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bureaufor thepaymentof thedelinquenttaxes, thepostingisnot necessary.
Eachmailedandpostednoticeshall,(1) show all the informationshownon
the claim entered,(2) statethat if paymentof the amountdue the several
taxing districts for saidtaxesis not madeto the bureauon or beforethe
thirty-first day of Decembernext following, andno exceptionstheretoare
filed, thesaidclaim shallbecomeabsolute,(3) statethaton July first of the
yearin which suchnoticeis given a one(1) yearperiod for dischargeof tax
claim shallcommenceor hascommencedto run, andthat if full paymentof
taxesis not madeduring that period asprovidedby this act, the property
shallbeadvertisedfor andexposedto saleunderthis act, (4) statethat there
shall beno redemptionafterthe actualsaleand (5) statethat the ownerof
anyowner-occupiedrealestatecanapply for an extensionof theperiod for
dischargeof tax claim for up to twelve (12) additionalmonthsunderand
subjecttotheprovisionsof sections502 and503 of thisact.

Section502. Optionof County to ExtendPeriodfor Dischargeof Tax
Claim.—A county may at the optiLon of its commissionersenactlegislation
extendingthe period for dischargeof tax claim for realestatetaxesfor tax-
payersforup to twelve(12)additionalmonths.

Section503. Extensionof Periodfor Dischargeof Tax Claim.—(a) If
the county commissionersof the county enact legislation pursuant to
section502, then the county commissioners,acting throughthe county tax
claim bureaudeterminethata tax claim or tax claimsconstituteseverehard-
ship to the taxpayerand that exl;enuatingcircumstancesbeyondthe tax-
payer’s control havecausedthe tax claim or claims to be filed or remain
unpaidandthereis a reasonableprobabilitythat the taxpayerwill beableto
meetthe indebtednessif grantedairi extensionof the period for dischargeof
tax claim for upto twelve (12)additionalmonths,theyshallhavethe author-
ity in theeventof anapplicationfor extensionsubmittedby thetaxpayerto:

(1) Extendthe period for dischargeof tax claim for owner-occupiedreal
estatefor up to twelve (12) additionalmonths: Provided,Thatthe taxpayer
entersintoanequitableapportionedpaymentscheduleconsistentlherewith.

(2) Abate, suspend,continueor stay the tax sale proceedingspending
withrespectto suchowner-occupiedresidentialrealestate.

(b) Thepaymentscheduleauthorizedundersubsection(a) shall permit
thetaxpayerto makepaymentof theamountduein at leastfour ~4)separate
payments,spacedat leastthirty (30) daysapart,and shallrequirethe initial
paymentto be not more than twenty-five per centum(Z5~o)of the total
indebtednesscalculatedto bedueundersuchschedule.However,theprovi-
sionsof this subsectionandof section603 notwithstanding,thecountycom-
missionersmay, in their discretion, in special hardship cases,establish
paymentschedulesspecifically suited to the capabilitiesof the particular
affectedtaxpayer.

(c) The application for extensilonauthorizedin clause(1) of subsection
(a) shall be madein suchform as shall be providedby the bureau.Within
thirty (30) daysof receiptof suchan application,thedirector of the bureau
shall eitherallow or disallow such an extension.If such an extensionis
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allowed, the bureau shall set the length of such extension.Any taxpayer
aggrievedby the decisionof the bureaumay,within fifteen (15) daysafter
notice thereof,appealto the county court of common pleasfor de novo
reviewof theapplication.

(d) For the purposeof this section the phrase “extenuating circum-
stances”means:

(1) Seriousphysical illnessor injury or a combinationof suchillnessor
injury with a stateof prolongedunemploymentif: (i) the taxpayeris a per-
manentresidentof theCommonwealth,(ii) the illnessor injur-y, or combina-
tion thereof,occurredor persistedduringanyof thetax yearsfor which the
delinquenttaxeswereassessedor duringtheyearimmediatelyprecedingany
suchdelinquency,and (iii) the illnessor injury, or combinationthereof,has
beenasubstantialcauseof the taxpayer’sfailure to payanysuchdelinquent
tax or taxesto thedateof applicationfor reliefunderthis section.

(2) Unemploymentif: (i) the taxpayeris a permanentresidentof the
Commonwealth,(ii) theunemploymentoccurredor persistedduring anyof
thetax yearsfor which thedelinquenttaxeswereassessedor during the year
immediatelyprecedinganysuchdelinquency,and(iii) theunemploymenthas
beena substantialcauseof the taxpayer’sfailure to payanysuchdelinquent
taxor taxestothedateof applicationfor reliefunderthis section.

(e) For the purposeof this section an extensionof the period for dis-
chargeof tax claim shallonly applyto one(1) owner-occupiedpropertyper
taxpayer.

Section2. Thefollowing actsandpartsof actsarerepealed:
Section 5 of the act of November6, 1985(P.L.305, No.76),entitled “An

act amendingthe act of July 7, 1947 (P.L.1368, No.542), entitled, as
amended,‘An actamending,revisingandconsolidatingthe laws relatingto
delinquentcounty,city, exceptof thefirst andsecondclassandsecondclass
A, borough,town, township, schooldistrict, except of the first classand
school districts within cities of the secondclassA, and institution district
taxes, providingwhen, how andupon what property,and to what extent
liensshall beallowedfor suchtaxes,thereturnandenteringof claimsthere-
for; the collectionandadjudicationof suchclaims, salesof realproperty,
including seatedand unseatedlands,subjectto the lien of suchtax claims;
the dispositionof theproceedsthereof, includingStatetaxesandmunicipal
claims recoveredandthe redemptionof property;providing for the dis-
chargeanddivestitureby certaintax salesof all estatesin propertyand of
mortgagesandlienson suchproperty,andtheproceedingstherefor;creating
aTaxClaim Bureauin eachcounty,exceptcountiesof the first andsecond
class,to act as agentfor taxing districts; defining its powersand duties,
including salesof property, the managementof propertytakenin seques-
tration, and the management,sale and dispositionof propertyheretofore
sold to the county commissioners,taxingdistrictsandtrusteesat tax sales;
providingamethodfor theserviceof processandnotices;imposingdctieson
taxingdistrictsandtheir officersandon tax collectors,andcertainexpenses
on countiesandfor their reimbursementby taxingdistricts; and repealing
existing laws,’ reviving provisionsrelating to extensionof the redemption
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period; authorizingcountiesto extendtheredemptionperiod-at-theoption:of
thecountycommissioners;andmakingarepeal.”

Section47 of the act of July 3, 1986 (P.L.351,No.81), entitled “An act
amendingthe act of July 7, 1947(P.L.1368,No.542), entitled,asamended,
‘An actamending,revisingandconsolidatingthe lawsrelatingto delinquent
county, city, except of the first and secondclassand secondclass A,
borough,town, township, schooldistrict, exceptof thefirst classandschool
districtswithin citiesof thesecondciassA, andinstitutiondistrict taxes,.pro-
viding when,how anduponwhat property,andto what extentliensshallbe
allowedfor suchtaxes,the returnandenteringof claimstherefor;thecollec-
tion andadjudicationof suchclaims,salesof realproperty,includingseated
andunseatedlands,subjectto the liten of suchtax claims;the dispositionof
the proceedsthereof, including Statetaxesand municipal claims recovered
andthe redemptionof property;providingfor the dischargeanddivestiture
by certaintax salesof all estatesin propertyandof mortgagesand liens on
suchproperty,andtheproceedingstherefor;creatinga Tax ClaimBureauin
eachcounty,exceptcountiesof the first andsecondclass,to actasagentfor
taxing districts;defining its powersandduties,includingsalesof property,
themanagementof propertytakenin sequestration,andthe management,
sale and disposition of property heretofore sold to the county commis-
sioners,taxing districtsandtrusteesat tax sales;providinga methodfor the
serviceof processandnotices; imposingdutieson taxing districtsand their
officersandon tax collectors,andcertainexpensesoncountiesandfor their
reimbursementby taxingdistricts; andrepealingexisting laws,’ addingand
amendingdefinitions;furtherprovidingfor thecreationof bureausin coun-
ties, for appointmentandcompensationof personnel,for the bondingof
certain personneland for accountingand distribution; increasingcertain
costsandfees;further providingfor tax liens, filings, adjudicationsandcol-
lection; providingfor dischargeof tax claims;imposingadditionalnotifica-
tion requirements;furtherproviding for saleandpurchaseof property;and
makingeditorialchanges.”

Section3. Theprovisionsof this actshall applyto all tax claims against
owner-occupiedpropertywhich hasnotyet beensoldon theeffectivedateof
this act. Thecourt of commonpleasof thecounty uponpetition of the Tax
ClaimsBureaushall staythe saleunderthis actof owner-occupiedproperty
subjectto a tax claim for which the period for dischargeof tax claimsof
section501(a)of theacthasexpiredon or beforetheeffectivedateof thisact
or for which theperiodfor dischargeof tax claims will expirein less-than-9&
daysfrom theeffectivedateof this act. The stay shallbe for suchperiodas
the court determinesnecessaryfor the bureauto complywith theprovisions
of this act.

Section4. Sections308(a)(5),:502and503, reenactedby this amendatory
act, shallexpireJanuary1, 1991.
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Section5. Thisactshallberetroactiveto December31,1987.
Section 6. Thisactshalltakeeffectimmediately.

AppRovED—The31stdayof October,A. D. 1989.

ROBERT P. CASEY


