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No. 1992-55

AN ACT

SB 1606

Amendingtheactof June28, 1947 (P.L.1110,No.476),entitled“An actdefining
andregulatingcertain installmentsalesof motorvehicles;prescribingthecon-
ditions under which such salesmay be madeand regulating the financing
thereof;regulatingandlicensingpersonsengagedin the businessof making or
financingsuchsales;prescribingthe form,contentsandeffectof instruments
used in connectionwith such salesand the financing thereof; prescribing
certainrights andobligationsof buyers,sellers,personsfinancingsuch sales
andothers;limiting incidentalchargesin connectionwith suchinstr-umentsand
fixing maximuminterestratesfordelinquencies,extensionsandloans;regulat-
ing insurancein connectionwith suchsales;regulatingrepossessions,redemp-
tions, resalesanddeficiencyjudgmentsand the rightsof partieswith respect
thereto;authorizingextensions,loansand forbearancesrelatedto suchsales;
authorizinginvestigationsandexaminationsof personsengagedin- thebusiness
of makingor financingsuchsales;prescribingpenaltiesandrepealingcertain
acts,” furtherprovidingfor installmentsalecontractrequirements.

The GeneralAssembly of the Commonwealthof Pennsylvaniahereby
enactsasfollows:

Section 1. SubsectionF of section 13 of the act of June 28, 1947
(P.L.lllO, No.476), known as the Motor Vehicle Sales Finance Act,
amendedApril 4, 1990(P.L.110,No.25),is amendedtoread:

Section 13. RequirementsastoContracts.—

F. Every installmentsalecontractshall providefor paymentof the time
balancein substantiallyequalperiodsand in substantiallyequalamounts~:
Provided, That when] except:

1. When the buyer expectshis income to vary becauseof seasonal
employment,seasonalsales,useof accelerateddepreciationfor tax purposes
or other known cause,the contractmayprovide for paymentof the time
balancein amountswhichvarywith suchexpectedvarying income.

2. An installmentsalecontractfor thesaleof a heavycommercialmotor
vehicleshallbeexemptfrom therequirementthatpaymentsmustbefor sub-
stantiallyequalperiodsand in substantiallyequalamounts.

3. An installmentsaleof a newmotor vehicleto abonafide salesmanor
of motorvehiclesto be usedby him principally as a demonstratorshall be
exemptfromtheequalpaymentschedulerequirementof this section.

4. Where the installmentsale contractprovidesfor fixed residualvalue
financing. Asusedin this clause, “fixed residualvaluefinancing “shall mean
the manner of purchasewherebya buyerwho is listedas the owneron the
title ofthevehicleagreesto selectandperform, attheconclusion of a prede-
terminedschedule of installment paymentsmade in substantially equal
periodsandin substantiallyequalamounts,oneof thefollowingoptions:

(a) satisfythebalanceofthecontractualamountowing;



308 Act 1992-55 LAWS OF PENNSYLVANIA

(b) refinanceanybalanceowingon the termspreviouslyagreeduponat
thetimeofexecutingtheinstallmentsalecontract;or

(c) surrenderthe motor vehicleat suchtime andmanneragreedupanat
thetimeofexecutingtheinstallmentsalecontract.

Section 2. This actshalltakeeffectin 60 days.

APPROVED—The18thdayof June,A. D. 1992.

ROBERT P. CASEY


