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AN ACT

HE 1100

Amending the act of July 22, 1974 (P.L389,No.205), entitled“An actrelating to
unfair insurancepractices;prohibiting unfairmethodsof competitionandunfairor
deceptiveacts and practices;and prescribingremedies and penalties,” further
providingfor definitions andfor unfair competitionandpractices.

The GeneralAssembly of the Commonwealthof Pennsylvaniahereby
enactsas follows:

Section 1. Section3 of theactof July22,1974(P.L.589,No.205),known
as the Unfair InsurancePracticesAct, is amendedby addingdefinitionsto
read:

Section3. Definitions.—Asusedin this act:
“Abuse” has the meaninggiven in 23 Pa.C.S. § 6102(a) (relating to

definitions),notwithstandingthelimited applicabilityprovisionuiparagraph
(5) ofthe definition of “abuse” in 23 Pa.C.S.§ 6102(a).

***

“Family or householdmembers”has the meaninggivenin 23 Pa.C.S.
§ 6102(a) (relating to definitions).

“Victim” meansan individual who is or hasbeensubjectedto abuse.
“Victim ofabuse”meansan individual whois a victimor an individual

who seeksor has soughtmedicalor psychologicaltreatmentfor abuse,
protectionfrom abuseor shelterfrom abuse.

Section2. Section5(a) of the actis amendedby addinga paragraphto
read:

Section5. Unfair Methodsof CompetitionandUnfair or DeceptiveActs
or PracticesDefined.—(a) “Unfair methodsof competition”and“unfair or
deceptiveactsor practices”in thebusinessof insurancemeans:

(14) (i) Taking any of thefollowing actionsbecausethe insured or
applicantfor an insurancepolicy or insurancecontract is a victim of
abuse:

(A) Denying,refusing to issue,refusingtorenew,refusing to reissueor
cancellingor terminating an insurancepolicy or insurance contractor
restricting coverageunderan insurancepolicy or insurancecontract.

(B) Addinga surcharge,applying a rating factor or usingany other
underwriting standardor practice which adverselytakesinto accounta
history or statusof abuse.

(C) Excludingor limiting benefitsor coverageunder an insurance
policy or insurancecontractfor lossesincurred.
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(ii) Nothing in thisparagraphshall beconstruedas:
(A) requiring that apersonissue,renewor reissuean insurancepolicy

or insurancecontractsolelybecausethe insuredorapplicantis a victimof
abuse;or

(B) requiring a person to provide benefits or coveragefor losses
incurredsolelybecausethe insuredor applicantis a victim of abuse.

(iii) A personshall not be in violation of thisparagraph if anyaction
taken ispermissibleby law andappliesto thesameextentto all applicants
and insuredswithout regardto whetheran applicantor insured isa victim
of abuse.

Section3. Thisactshall take effect immediately.

APPROVED—The4th day of April, A.D. 1996.

THOMAS J. RIDGE


