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No. 1996-92

AN ACT

HE 2344

Providing for the confidentiality of certain recordsrelating to credit and the credit
policy of depositoryinstitutions.

The GeneralAssembly of the Commonwealthof Pennsylvaniahereby
enactsas follows:

Section 1. Definitions.
The following words and phraseswhen usedin this act shall have the

meaningsgiven to them in this sectionunlessthecontextclearly indicates
otherwise:

“Compliance review committee.” The term shall meaneither of the
following:

(1) An audit, loan review or compliancecommitteeappointedby the
boardof directorsof a depositoryinstitution.

(2) Any otherpersonto theextentthe personactsin an investigatory
capacityat thedirection of a compliancereview committee.
“Compliancereview documents.” Documentspreparedfor or createdby

a compliancereview committee.
“Depositoryinstitution.” A federallycharteredor State-charteredfinancial

institution locatedin this Commonwealththat is authorizedto maintain
depositor shareaccounts.

“Loan review committee.” A personor groupof personswho, on behalf
of a depository institution, reviews loans held by the institution for the
purposeof assessingthe credit quality of the loans,compliancewith the
institution’s loan policies and compliance with applicable laws and
regulations.

“Person.” An individual, group of individuals, board, committee,
partnership,firm, association,corporationor otherentity.
Section2. Compliancereviewcommittee.

Thisactappliesto acompliancereviewcommitteewhosefunctionsare to
evaluateandseekto improveoneor moreof the following:

(1) Loan underwritingstandards.
(2) Assetquality.
(3) Financialreportingto Federalor Stateregulatoryagencies.
(4) Compliance with Federal or State statutory or regulatory

requirements.
Section3. Documentsconfidential.

(a) Generalrule.—Exceptas providedin subsection(b):
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(1) compliance review documents are confidential and are not
discoverableor admissiblein evidencein any civil action arisingOut of
mattersevaluatedby thecompliancereview committee;and

(2) compliancereview documentsdelivered to a Federalor State
governmentalagencyremain confidential and are not discoverableor
admissiblein evidencein anycivil actionarising outof mattersevaluated
by thecompliancereview committee.
(b) Exception.—Thissectiondoesnotapply to any information required

by statuteor regulationto be maintainedby or providedto a governmental
agencywhile theinformationis in thepossessionof thegovernmentalagency
to theextentapplicablelaw expresslyauthorizesits disclosure.
Section4. Construction.

Thisactshall not be construedto limit the discoveryor admissibilityin
anycivil actionof anydocumentsthatarenotcompliancereviewdocuments.
Section5. Effectivedate.

Thisactshall take effect in 60 days.

APPROVED—The2nd dayof July, A.D. 1996.

THOMAS J. RIDGE


