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No. 1996-125

AN ACT

SB 742

Amendingthe actof July 12, 1972 (P.L.781,No.185),entitled, as amended,“An act
providing debt limits for local governmentunits, including municipalities and
school districts; providing the methodsof incurring, evidencing,securingand
collecting debt; definingthe powersanddutiesof theDepartmentof Community
Affairs and certain other public officers and agencieswith respect thereto;
exercisingtheinherentlegislativeauthorityof theGeneralAssemblyby providing
additionalover-alllimitationson theincurring ofleaserentalandotherobligations
for the acquisitionof capitalassetsto be repaidfrom the generaltax revenuesof
such local government units; imposing penalties for filing false or untrue
statementsor refusing to give information with respectto proceedingsfor the
incurring of debt; andconferring jurisdiction on the CommonwealthCourt with
respectto certainproceedingsrelatingto theincurring of debt,”furtherproviding
for smallborrowing for capitalpurposes.

The GeneralAssembly of the Commonwealthof Pennsylvaniahereby

enactsas follows:

Section 1. Section409(a) of theact of July 12, 1972 (P.L.781,No.185),
knownastheLocal GovernmentUnit DebtAct, reenactedandamendedApril
28, 1978 (P.L.124,No.52) andamendedMay 4, 1990 (P.L.169,No.40), is
amendedto read:

Section409. Small Borrowing for Capital Purposes.—(a)Any local
governmentunit is herebyauthorizedto incur debtby resolutionratherthan
by ordinanceto be evidencedby notesto provide funds for a projectas
definedin this act withoutcomplying with the requirementsof Article VIII
provided: (i) thatthe aggregateamountof suchdebtoutstandingat anyone
time shall not exceedthe lesserof [$100,000J$125,000 or thirty percentof
the [borrowing base] nonelectoral debt limit as authorized in section
202(a); (ii) that the principal of each suchdebt shall maturenot laterthan
five years from the date of issuance;(iii) that the incurrenceof suchdebt
shall not causethe debt limits of Article II to be exceeded;and(iv) that the
provisionsof section 10 of Article IX of the Constitutionshall have been
observedandprovidedfurther that the provisionsof section 808 shall apply
to notesissuedin violation of the foregoingrequirements.

Section2. This act shall take effect immediately.

APPROVED—The16th day of October,A.D. 1996.

THOMAS J. RIDGE


