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Exempting medical care savings accountsfrom State personal income tax; and

providing for mandatedbenefits.

The GeneralAssembly of the Commonwealthof Pennsylvaniahereby

enactsas follows:

Section 1. Shorttitle,
This act shall be known and may be cited asthe Medical CareSavings

AccountAct.
Section2. Legislativeintent.

It is the intentof the GeneralAssemblyto extendto medicalcaresavings
accountsestablishedin thisCommonwealthpursuantto theHealthInsurance
Portability and AccountabilityAct of 1996(Public Law 104-191, 110Stat.
1936)exemptionfrom Stateincometax.
Section3. Treatmentof contribution,interestandreimbursements.

For a medical care savingsaccountestablishedin compliancewith the
Health InsurancePortability and Accountability Act of 1996 (Public Law
104-191, 110 Stat. 1936), the contribution to and interest earnedon an
account and accountfunds reimbursedto an account holder for eligible
medicalexpensesareexemptfrom personalincometaxableunderArticle III
of the act of March 4, 1971 (P.L.6, No.2), known asthe Tax ReformCode
of 1971.
Section4. Mandatedbenefits.

High deductibleplansshall be subjectto any provisionof law requiring
a minimum health insurancebenefit or reimbursement.However, nothing
shall prohibit or prevent the applicationof deductiblesor copaymentsfor
theseminimum benefitsby the insurerissuing the high deductibleplan.
Section 5. Effectivedate.

Thisactshall take effect January1, 1997.

APPROVED—The 19th day of December, A.D. 1996.

THOMAS J. RIDGE


