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No. 1996-4 (SS2)

AN ACT

SB 1

Implementingthe provisionsof clause(1) of subsection(a) of section7 of Article
VIII of the Constitutionof the Commonwealthof Pennsylvaniaauthorizingthe
incurringof debt for the rehabilitationof areasaffectedby theblizzardof January
1996 or the resulting flood emergency;imposingduties upon theGovernor,the
Auditor GeneralandStateTreasurer;prescribingthe proceduresfor the issuance,
saleandpaymentof generalobligationsbonds,the funding of debtandrefunding
of bonds;exemptingsaid bondsfrom State and local taxation; creatingcertain
funds;providingfor allocationof proceedsandfor a legislativedisasteroversight
committee;and makingappropriations.

The General Assembly of the Commonwealthof Pennsylvaniahereby
enactsas follows:

Section1. Borrowing of moneyauthorized.
Pursuantto theprovisionsof clause(1) of subsection(a) of section7 of

Article VIII of the Constitution of Pennsylvania,the Commonwealth is
herebyauthorizedand directed to borrow from time to time money not
exceedingin the aggregatethe sum of $110,000,000,not including money
borrowedto refundoutstandingbonds,notesor replacementnotes,asmaybe
found necessaryto carry out the rehabilitation of areasaffectedby the
blizzard of January1996 or the resulting flood emergency.
Section2. Generalobligationbondsauthorized.

Theindebtednesshereinauthorizedshallbeincurredfrom time to timeand
shallbeevidencedby oneormoreseriesof generalobligationbondsor notes
of the Commonwealthin suchaggregateprincipal amountfor eachseriesas
the Governor,Auditor GeneralandStateTreasurershall determine,but the
lateststatedmaturitydateshall not exceed20 yearsfromthedateof thebond
first issuedfor eachsuchseries.
Section3. Dispositionanduseof proceeds.

(a) Deposit.—Theproceedsfrom the sale of bondsand notes,except
refundingbondsandreplacementnotes,issuedpursuantto theprovisionsof
this actshall bepaid to theStateTreasurerandbe held in aseparatefund to
be knownas the DisasterReliefFund.

(b) Dedicationof funds.—Themoneysin the DisasterRelief Fundare
hereby specifically dedicatedto meeting the costs of the rehabilitationof
areas affected by the blizzard of January 1996 or the resulting flood
emergency,including, but not limited to, public assistanceand disaster
mitigation as definedin or authorizedby The Robert T. Stafford Disaster
ReliefandEmergencyAssistanceAct (PublicLaw 93-288,88 Stat. 143) and
paying thecostsandexpensesof issuingbondsandnotes.
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(c) Interest eamings.—Pendingtheir application to the purposes
authorized,moneysheldor depositedby the StateTreasurermaybeinvested
andreinvestedasareother fundsin thecustodyof theStateTreasurerin the
mannerprovided by law. All earnings receivedfrom the investmentor
depositof suchfundsshallbepaid into theStateTreasuryto thecreditof the
DisasterReliefFund.

(d) Allocation of proceeds.—Subjectto thetotal limit of $110,000,000,
the funds authorizedto be borrowed by section 1 shall be allocatedas
follows:

(1) Nomorethan$105,000,000of thefundsauthorizedto beborrowed
under thisactshall be usedto provide for the State’sshareof all public
assistancecosts,including costsfor highwaysandbridges,exceptState-
designatedhighwaysandbridges,and disastermitigationcostsprovided
by the FederalGovernmentunderThe RobertT. Stafford DisasterRelief
andEmergencyAssistanceAct (Public Law 93-288,88 Stat. 143).

(2) (i) No more than 5% of the funds borrowedunderthis act shall
be usedfor thecostof the following projectspursuantto the disaster
proclamation:

(A) Publicassistanceprojectsfor therehabilitation,construction,
reconstruction, repair, other than normal maintenance,or the
replacementof any public racility of a political subdivision in
countiesdeclaredas disasterareaswhich are not funded by the
FederalGovernmentor whicharefundedby theFederalGovernment
at alevel insufficient to meetcurrentcodesandstandards.

(B) Publicassistanceprojectsfor therehabilitation,construction,
reconstruction, repair, other than normal maintenance,or the
replacementof any nonprofit facility owned and operatedby a
nonprofit organizationin countiesdeclaredas disasterareaswhich
arenot fundedby the FederalGovernmentor which are fundedat
a level insufficient to meetcurrentcodesandstandards.

(C) Publicassistanceprojectsfor therehabilitation,construction,
reconstruction, repair, other than normal maintenance,or the
replacementof apublic facility or nonprofitfacility in countiesnot
declaredasdisasterareasby the FederalGovernment.

(D) Hazard mitigation projects in counties not declared as
disasterareasby the FederalGovernment.
(ii) If the funding for projectsunderthis paragraphis insufficient

toprovideassistanceforall eligible projects,theCommonwealthshall
prioritize projectsby consideringthefollowing factors:

(A) The severityof disaster-relateddamagesto be rectifiedby
theproject.

(B) Whether the project will improve the health, safety and
welfareof the affectedpopulation.

(C) Whethertheprojectwill lead to an effectivesolution to the
problemto beaddressed.
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(D) The consistencyof the projectwith otherStateandregional
resourcemanagementandeconomicdevelopmentplans.

(E) Thefmancial conditionof theapplicant,includingrevenues,
expenses,debtstructure,equityposition andavailablecollateral.

(F) Theeconomicandfmancial condition of the community to
be served,including the tax base,annualbudgetandpercentageof
low-incomeandmoderate-incomeresidents.

(G) The inability of the applicantto securefunding from other
sources.
(iii) Any remainingfundsunderthisparagraphshallbe transferred

to the PennsylvaniaInfrastructureInvestmentAuthority established
under the act of March 1, 1988 (P.L.82, No.16), known as the
PennsylvaniaInfrastructureInvestmentAuthority Act, to providefunds
for authorityprojectswhich were damagedby the blizzard of January
1996 or theresultingflood emergency.

(iv) No projectshallreceivemorethan $100,000of the total funds
availableunder thisparagraph,exceptas definedin section 14(b)(2).

(v) No projectshall be funded undersubparagraph(i)(A) or (B)
unlesstheCommonwealthdeterminesthattherewasanadequateappeal
of the denialof Federalfunding or of theinadequatelevel of Federal
funding.

(e) Transferof unusedfunds.-.—Moneysin the DisasterReliefFundnot
necessarytopayunexpiredcontractsor topaypotentiallegalobligationsshall
be transferredby the StateTreasurer,with theapprovalof theGovernor,to
theDisasterReliefRedemptionFund andshall be usedto pay debtservice
on the existingdisasterreliefbonds.
Section4. Issuanceof bonds;interest;maturity.

(a) Seriesand issues.—Whenbondsare issuedfrom time to time, the
bondsof eachissueshall constituteaseparateseriesto be designatedby the
issuingofficialsor maybecombinedfor saleasoneserieswith othergeneral
obligationbondsof theCommonwealth.Eachseriesof bondsshallbearsuch
rateor ratesof interestas maybe determinedby the issuingofficials. Such
bondsshall be issuedin suchdenominationsand in such form or forms,
whethercouponor registeredas to both principal andinterest,and with or
without suchprovisionsfor interchangeabilityas the issuingofficials may
determine.In case interest couponsare attached,they shall contain the
facsimilesignatureof the StateTreasurer.

(b) Terms.—Exceptasotherwisesetforth in theprovisionsof thisact,the
termsandconditionsof issue,redemptionandmaturityandtime of payment
of interestshall beas theissuingofficials shall specify.The issuingofficials
shall provide for the amortizationof the bondsin substantialandregular
amountsovertheterm of the debt.The first retirementof principal shall be
statedto matureprior to theexpirationof aperiod of timeequalto one-tenth
of the time from thedateof the first obligation issuedtoevidencesuchdebt
to thedateof theexpirationof thetermof thedebt.Retirementsof principal
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shall be regularand substantialif made in annualor semiannualamounts
whether by statedserialmaturitiesor by mandatorysinking fund retirements
computedin accordancewith eitheralevel annualdebt service-plan,asnearly
asmaybe.orupon theequalannualmaturitiesplan. The issuingofficialsare
herebyauthorized to carry out the provisions of this act relating to the
issuanceof bonds and shall determine all matters in connection therewith
subject to the provisions hereof.

(c) Signatures.—Allbondsissuedunder theauthority of this act shallbear
thefacsimilesignaturesof theissuingofficials anda facsimile of the Great
Sealof the Commonwealthof Pennsylvaniaandshall becountersignedby a
duly authorized officer of a duly authorized loan and transferagent of the
Commonwealth.
Section5. Direct obligations; exemption from taxation;meansof payment.

All bondsissued in accordancewith the provisionsof this actshall be
directobligationsof theCommonwealth,andthe full faith and creditof the
Commonwealthareherebypledgedfor thepaymentof theinterestthereonas
the same shall becomedue and the paymentof the principal thereof at
maturity. All bondsissuedunderthe provisionsof this actshall be exempt
from taxationfor Stateandlocal purposes,exceptas providedunder Article
XXIX of the act of March4, 1971 (P.L.6,No.2), knownas theTax Reform
Codeof 1971.Theprincipal of andintereston suchbondsshallbe payable
in lawful moneyof the United States.
Section 6. Saleof bonds.

(a) Requirements.—Wheneverbondsare issuedin accordancewith this
act, they shall be offered for sale at not less than 98% of the principal
amountthereofandaccruedinterestandshallbesoldby the issuingofficials
to the highestandbestbidder or biddersafter duepublic advertisementon
suchtermsand conditionsand upon suchopen competitivebidding as the
issuing officials shall direct.The manner andtimesof advertising shall be
prescribed by the issuing officials.

(b) Private sale.—Any portion of any bond issuesooffered and not sold
or subscribed for may be disposedof by private saleby theissuingofficials
in such mannerandat suchprices,not lessthan 98% of the principal amount
thereof and accrued interest, as the Governor shall direct. No commission
shallbeallowedor paid for the saleof any bonds issuedunder the authority
of thisact.

(c) Temporary bonds.—Untilpermanent bonds can be prepared,the
issuingofficialsmayin theirdiscretionissuein lieuof suchpermanentbonds,
temporarybondsin such form andwith suchprivileges asto-registration and
exchangefor permanent bondsasmay bedeterminedby theissuing officials.
Section 7. Temporaryfinancingauthorization.

(a) Temporary borrowing.—Pending the issuance of bonds of the
Commonwealthas authorized, the issuing officials are hereby authorized, in
accordance with the provisions of this act and on the credit of the
Commonwealth, to make temporary borrowings, through public or private
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sale,not to exceedthreeyearsin anticipationto the issueof bondsin order
to provide funds in such amountsas may from time to time be deemed
advisableprior to the issue of bonds. In order to provide for and in
connectionwith such temporaryborrowings,theissuingofficials arehereby
authorizedin the nameandonbehalf of the Commonwealth to enter into any
purchase,loan or credit agreement, or agreements, or other agreementor
agreementswith any banksor trustcompaniesor other lending institutions,
investmentbankingfirms or personsin the United Stateshavingpower to
enter into the same,which agreements may contain such provisions not
inconsistentwith the provisionsof this act as may be authorizedby the
issuing officials.

(b) Evidence of debt.—All temporary borrowings made under the
authorization of this section shall be evidenced by notes of the
Commonwealth,which shall beissuedfrom time to time for suchamounts
not exceedingin theaggregatetheapplicable statutoryandconstitutional-debt
limitation, in suchform and in such denominationsandsubject to terms and
conditionof saleand issue,prepaymentor redemption andmaturity, rateor
ratesof interest and time of paymentof interest asthe issuing officials shall
authorizeanddirectand in accordancewith this act. Suchauthorization and
direction may provide for the subsequentissuanceof replacementnotesto
refund outstandingnotesor replacementnotes,which replacementnotesshall,
uponissuancethereof,evidencesuchborrowing,andmay specifysuchother
termsand conditions with respectto the notesand replacementnotesthereby
authorizedfor issuanceas theissuingofficials may determineanddirect.

(c) Replacementnotes.—Whenthe authorizationand direction of the
issuing officials providefor the issuanceof replacementnotes,the issuing
officials are hereby authorized in the name and on behalf of the
Commonwealthto issue,enterinto or authorizeanddirect theStateTreasurer
to enterinto agreementswithanybanks,trustcompanies,investmentbanking
firms or other institutions or personsin the United States having the power
to enter the same:

(1) To purchaseor underwritean issueor seriesof issuesof notes.
(2) To credit, to enterinto anypurchase,loanor creditagreements,to

drawmoneyspursuantto anysuchagreementsonthetermsand~conditions
setforth thereinandto issuenotesasevidenceof borrowingsmadeunder
any suchagreements.

(3) To appointas issuingandpayingagentor agentswith respectto
notes.

(4) To do such other acts as may be necessaryor appropriate to
providefor thepayment,whendue,of theintereston andtheprincipal of
suchnotes.

Such agreementsmay provide for the compensationof any purchasersor
underwritersof notesor replacementnotesby discounting the~purchaseprice
of the notes or by payment of a fixed fee or commissionat the time of
issuancethereof, and all other costs and expenses, including fees for
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agreementsrelatedto thenotes,issuingandpayingagentcostsandcostsand
expensesof issuance,maybe paid from the proceedsof the notes.

(d) Duties of State Treasurer.—Whenthe authorizationanddirection of
the issuing officials providefor the issuanceof replacementnotes,theState
Treasurer shall, at or prior to the time of delivery of these notes or
replacementnotes,determinethe principal amounts,datesof issue,interest
rate or rates (or proceduresfor establishingsuchratesfrom time to time),
ratesof discount,denominationsandall othertermsandconditionsrelating
to the issuanceand shall perform all actsand things necessaryto pay or
causeto be paid, whendue, all principal of andintereston thenotesbeing
refundedby replacementnotesandto assurethat the samemay drawupon
any moneysavailablefor that purposepursuantto any purchase,loan or
credit agreementsestablishedwith respect thereto, all subject to the
authorizationanddirectionof the issuingofficials.

(e) Retirementof outstandingnotes.—Outstandingnotesevidencingsuch
borrowingsmaybe fundedandretiredby the issuanceandsaleof thebonds
of the Commonwealthas hereinafterauthorized.The refundingbonds must
be issuedand soldnot later than a date threeyearsafter thedateof issuance
of thefirst notes evidencingsuchborrowingsto the extentthat paymentof
suchnoteshasnot otherwisebeenmadeor provided for by sourcesotherthan
proceedsof replacementnotes.

(1) Disposition of proceeds.—Theproceeds of all such temporary
borrowingshall bepaid to the StateTreasurer to be heldanddisposedof in
accordancewith theprovisionsof thisact.
Section 8. DisasterReliefRedemptionFund.

(a) Establishment.—Allbondsissuedundertheauthorityof this actshall
be paidat maturityandall interest due from time to time on suchbondsand
on all notesissuedunder the provisionsof this actshall bepaid from the
DisasterReliefRedemptionFund.The GeneralAssemblyshall appropriate
annuallythemoneysnecessaryto paytheaforesaidinterestorrsaidbondsand
notesandthe principal of saidbondsandnotesat maturity for which other
provision is not made.All moneyssoappropriatedshall be paid into the
DisasterReliefRedemptionFundby theStateTreasurer.All of suchmoneys
soreceivedprior to thedatefor disbursementthereofshallbeinvestedby the
StateTreasurerpendingdisbursementin suchsecuritiesas areprovidedby
law for theinvestmentof surplusmoneysof theCommonwealth.

(b) Useof fund.—Theinvestmentof suchmoneysandtheaccumulations
thereonin the DisasterReliefRedemption Fundshall be devotedto andbe
usedexclusivelyfor thepaymentof theinterestaccruingon suchbondsand
notesandfor theredemptionof suchbondsandnotesatmaturityor uponthe
redemptiondate,if called for priorredemption.The StateTreasurer,with the
approvalof the Governor,is authorizedatany timeto useany of suchfunds
for thepurchaseandretirementof all or any partof the bondsissuedunder
theprovisionsof this act. No purchaseshall bemadewhich will reducethe
moneysin theDisasterReliefRedemptionFundbelow theamountnecessary
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to pay all principal andintereststill to becomeduein thefiscalyearof such
purchase.In the eventthat all or any part of saidbondsshall be purchased
by the Commonwealth,they shall be canceledand returnedto the State
Treasureras canceledandpaidbondsandthereafterall paymentsof interest
thereon shall ceaseand the canceledbonds and couponsshallbe destroyed
as promptly aspossibleafter cancellationbut not laterthantwo yearsafter
cancellation.A certificateevidencingthe destructionof thecanceledbonds,
notesand coupons shallbe providedby the loan and transferagentto the
issuingofficials. All canceledbonds,notesandcouponsshallbesoinutilated
as to make the canceledbonds,notesand couponsnonnegotiable.
Section 9. Refunding bonds.

The issuing officials are authorized to provide by resolution for the
issuanceof refundingbonds for the purposeof refundingany debtissued
under the provisionsof this actandthenoutstanding,either by voluntary
exchangewith the holders of the outstandingdebt or to provide funds to
redeemandretire the outstandingdebt with accruedinterest,any premium
payable thereonand the costs of issuanceand retirementof the debt, at
maturity or at any call date. The issuanceof the refunding bonds, the
maturitiesandotherdetailsthereof,therightsof theholdersthereofandthe
duties of the issuing officials in respecttheretoshall be governedby the
provisionsof this sectioninsofar asthey may be applicable. Refunding bonds
which are not subject to the aggregatelimitation of $110,000,000of debtto
be issuedpursuant to this act may be issuedby the issuingofficials to refund
debt originally issuedor to refundbonds previously issuedfor refunding
purposes.
Section 10. Reporting requirements.

The StateTreasurershall determineand report to the Secretaryof the
Budgetby Novemberof eachyearthe amountof moneynecessaryfor the
payment of interest on outstanding obligations and the principal of such
obligations, if any, for the following fiscal yearand the times and amounts
of such payments.
Section 11. Registration of bonds.

The Auditor General shall prepare the necessaryregistry books-tobekept
in the office of the duly authorized loan and transfer agent of the
Commonwealth for the registration of any bondsof the Commonwealth at the
request of the owner thereof according to the termsandconditions of issue
specifiedby the issuing officials. All bondswhich are issuedwithout interest
couponsattached shall be registered in the registry books kept by the duly
authorized loan and transfer agentof the Commonwealth.
Section 12. Voting requirements.

Whenever in this act any action is to be taken or decision made by the
issuing officials and the threeofficers shall not be able to agreezunanimously
the action or decisionof the Governorand either the Auditor Generalor State
Treasurer shall be binding and final.
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Section 13. Appropriation.
(a) Appropriation to Governor.—Thenet proceeds,less the costs and

expensesof issuing such obligations, of the sale of the $110,000,000of
obligations herein authorizedare hereby appropriated fromthezDisaster-Relief
Fund to the Governor for allocation by the Secretary of the Budget as
provided in section 3(d)to thePennsylvaniaEmergencyManagementAgency
for public assistanceto non-State and other eligible entities and to the
PennsylvaniaEmergencyManagementAgencyand to other Stateagenciesfor
public assistancecostsincurred by thoseagenciesand to the Departmentof
Environmental Protection or other Stateagenciesas deemedappropriate for
hazardmitigation.

(b) Appropriation to StateTreasurer.—Thereishereby appropriated to the
State Treasurer from the fund as much money as may be necessaryfor all
costs andexpensesin connectionwith the issue of and saleand registration
of thebondsandnotesin connectionwith thisactandthepaymentof interest
arbitragerebateson proceedsof suchbondsandnotes.
Section 14. Stateandlocal participationlevels.

(a) Public assistance.—Therequirednon-Federalcontribution of 25%
necessaryto secureFederalpublic assistancefunding, including costs for
highwaysandbridges,exceptState-designatedhighwaysand bridges,shall
be dividedbetweenthe Stateandtheaffectedlocal political subdivisionor
nonprofitorganizationwhereapplicable.TheStatesharewill be22%,andthe
political subdivision or nonprofit organization share will be 3%,

(b) Additional public assistance.—TheStatecontribution to any political
subdivisionor nonprofitorganizationseekingadditionalpublic assistancefor
projectsqualifying under section3(d)(2)(i) shall be as follows:

(1) If theprojectis locatedin acountythatwas declaredasadisaster
areaby the FederalGovernmentandtheprojectis not eligible for Federal
funding or receivesfunding at an inadequatelevel, the Commonwealth
shall contribute22%of theamountnot eligible for Federalfunding,and
thepolitical subdivisionor nonprofitorganizationshallcontribute78% of
the amount not eligible for Federalfunding.

(2) If the project is locatedin a county that was not declaredas a
disasterareaby theFederalGovernmentandtheprojectwould havebeen
eligible for Federalfunding if locatedin a countydeclaredasa disaster
areaby theFederalGovernment,theCommonwealthshallcontribute22%
of the cost of the project, and the political subdivision or nonprofit
organizationshall contribute78% of the costof theproject.

(3) If the project is locatedin a county that was not declaredas a
disasterareaby the FederalGovernmentandthe projectwould not have
beeneligible for Federalfunding or would have receivedfunding at an
inadequatelevel if locatedin a countydeclaredas a disasterareaby the
FederalGovernment,the Commonwealthshall contribute 22% of the
amountnot eligible for Federalfunding,andthe political subdivisionor
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nonprofit organization shall contribute 78% of the amountnot eligible for
Federal funding.
(c) Local waiver.—The Commonwealth may reduce the share of an

affectedpolitical subdivision if the tax baseof that political subdivision was
substantially reducedasadirect result of the blizzard of January 1996 or the
resulting flood emergencyor if payment of the local share exceeds40% of
the most recently adopted annual budget of the political subdivision. The
Commonwealth may require the adoption of appropriate flood control or
storm water managementplans as a condition of the waiver if the adoption
of the plan doesnot presentadditional financial hardship.

(d) Definition.—As used in this act, the term “political subdivision”
meansanycounty, city, borough, incorporated town,township, schooldistrict,
vocationalschool district, countyinstitution district or municipal authority.
Section 15. LegislativeDisasterOversightCommittee.

(a) Establishment.—Thereis hereby created a special legislative
committee to be known as the LegislativeDisaster OversightCommittee
which shall be composedof thefollowing:

(1) The Majority Leaderof theSenate.
(2) The Majority Leaderof theHouseof Representatives.
(3) The Minority Leaderof the Senate.
(4) The Minority Leaderof the Houseof Representatives.
(5) The Executive Director of the Pennsylvania Emergency

ManagementAgency.
(b) Powersandduties.—TheLegislativeDisasterOversightCommittee

may recommendpolicies for implementation of this act to the Pennsylvania
Emergency Management Agency and may inquire into delays and issues
related to distribution of public assistanceandother grants authorized under
this act.
Section 16. Constitutional construction.

The provisions of this act shall be severableand, if any of theprovisions
thereof shall be held unconstitutional, such decisions shall not affect the
validity of any of theremainingprovisionsof this act. It is herebydeclared
as the legislative intent that this act would have been adoptedhad such
unconstitutional provisions not beenincludedtherein.
Section 17. Effective date.

This act shall take effect immediately.

APPROVED—The11th day of July, A.D. 1996.

THOMAS J. RIDGE


