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No. 1997-54

AN ACT

HB 1475

Providing for self-employmentassistance,for eligibility, for costsandfor limitation.

The GeneralAssembly of the Commonwealthof Pennsylvaniahereby
enactsas follows:

Section 1. Shorttitle.
This act shall be known and may be cited as the Self-Employment

AssistancePmgramAct.
Section2. Definitions.

The following wordsand phraseswhen usedin this actshall havethe
meaningsgiven to them in this section unlessthe contextclearly indicates
otherwise:

“Department.” The Department of Labor and Industry of the
Commonwealth.

“Full-time basis.” Thedevotingof suchamountof time asis prescribed
by theDepartmentof LaborandIndustry,on its own or in consultationwith
its designatedserviceprovider, to be necessaryfor aprogramparticipantto
establishabusinessandbecomeself-employed.

“Program.” Theself-employmentassistanceprogram establishedin section~
3.

“Programparticipant.” An individual:
(1) who is selectedfor participationin theprogram,at thediscretion

of theDepartmentof LaborandIndustry,from amongindividualswhoaxe
eligible for regularbenefitsandare identified throughaworker profiling
systemas likely to exhaustregularbenefits;

(2) who is eligible for funding for participationin the program;
(3) forwhom fundingforparticipationin theprogramis available;and
(4) whohasnot beenterminatedfrom orvoluntarily left theprogram.

“Regularbenefits.” Benefitspayableto an individual under the actof
December5, 1936 (2nd Sp.Sess.,1937 P.L.2897,No.!), known as the
UnemploymentCompensationLaw, or unemploymentcompensationbenefits
payableto Federalcivilian employeesandto ex-servicememberspursuantto
Federallaw, other than additionalandextendedbenefits.

“Self-employmentassistanceactivities.” Activities, including, but not
limited to, entrepreneurialtraining, businesscounseling and technical
assistance,approvedby the Departmentof LaborandIndustry,on its ownor
in consultation with its designatedservice provider, for the program
participant.Theseactivities may be provided by either the Departmentof
Labor andIndustryor its designatedserviceprovider.
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“Self-employmentassistanceallowance.” An allowancein lieu of regular
benefitsand funded in the samemanneras regularbenefits,payableto a
programparticipant whomeetstherequirementsof this act.

“UnemploymentCompensationLaw.” Theact of December5, 1936(2nd
Sp.Sess.,1937P.L.2897,No.1), knownastheUnemploymentCompensation
Law.
Section3. Program.

Thedepartmentshall establisha self-employmentassistanceprogram in
accordancewith the provisionsof this act, subjectto the availability of all
fundsnecessaryfor theprogram.Thedepartmentmayimplementtheprogram
on a pilot basis.Information abouttheprogram shall be madeavailableto
potentialprogramparticipants.
Section4. Self-employmentassistanceallowance.

Subject to the provisions of section 5, the weekly self-employment
assistanceallowancepayableunderthisactto aprogramparticipantshall be
equalto the weekly benefitamountfor regularbenefitsotherwisepayable.
Thesumof the allowancespaidunderthisactandregularbenefitspaidwith
respecttoanybenefityearshallnot exceedthemaximumamountpayablefor
thebenefityearundersection404of theUnemploymentCompensationLaw.
Section5. Eligibility.

(a) Generalrule.—Theself-employmentassistanceallowancedescribed
in section4shall bepayableto aprogramparticipantwhoparticipatesin self-
employmentassistanceactivitiesandis activelyengagedon afull-time basis
in efforts to establish a businessand becomeself-employed.The self-
employmentassistanceallowanceshallbepayableatthesame-interval,onthe-
sametermsand subjectto the sameconditionsas regularbenefits,with the
following exceptions:

(1) The requirementsof sections 401(d)(1) and 402(a) of the
UnemploymentCompensationLaw arenot applicableto such program
participant.

(2) The requirementsof sections 402(h) and 404(d)(l) of the
UnemploymentCompensationLaw are not applicableto income earned
from self-employmentby suchprogramparticipant.

(3) Such program participantshall be consideredto be unemployed
undersections401 and402 of the UnemploymentCompensationLaw.
(b) Ineligibility.—A programparticipantwho fails to participatein self-

employmentassistanceactivitiesor who fails to actively engageon afull-
timebasisin efforts to establishabusinessandbecomeself-employedshall
beineligible for aself-employmentassistanceallowancefor aweekin which
suchfailureoccurs.
Section6. Termination.

A program participant may be terminated from the program by the
departmentif the individual fails toparticipatein self-employmentassistance
activitiesor fails to activelyengageon afull-time basisin efforts to establish
a businessandbecomeself-employed.Individualswho areterminatedfrom



506 Act 1997-54 LAWS OF PENNSYLVANIA

or voluntarily leavethe programmay receive,if otherwiseeligible, regular
benefitswith respectto thebenefit year,provided that the sum of regular
benefitspaidandself-employmentassistanceallowancespaidwith respectto
thebenefityearshallnot exceedthemaximumamountpayableforthebenefit
yearundersection404of the UnemploymentCompensationLaw.
Section7. Limitation.

For a specific time period, thenumberof programparticipantsreceiving
aself-employmentassistanceallowanceunder this act shall not exceed5%
of the numberof individuals receivingregular benefitsduring that time
period.
Section8. Costs.

Self-employmentassistanceallowancespaidunderthisactshallbecharged
to employersas regular benefits are chargedunder the Unemployment
CompensationLaw.
Section9. Applicability of UnemploymentCompensationLaw.

(a) General.—Exceptwhere inconsistentwith this act, all terms and
conditions of Federal law and the UnemploymentCompensationLaw
applicable to regular benefits shall be applicable to self-employment
assistanceallowancesunder thisact.

(b) Specific.—ArticleV of theUnemploymentCompensationLaw shall
apply to determinationsunder thisact.
Section 10. Rulesandregulations.

Thedepartmentmay promulgateregulationsto carry out thepurposesof
this act.
Section 11. Reportto GeneralAssembly.

(a) Generalrule.—Thedepartmentshall makea report of -the program
provided for in this act to the Labor andIndustryCommitteeof theSenate
and the Labor RelationsCommitteeof the House of Representativesby
March 1, 1999,andannuallyby the first day of March thereafter.

(b) Content.—Thisreport shall include annualdata on the numberof
program participantsand the number of businessesdevelopedunder the
program, business survival data, the cost of operating the program,
compliancewith programrequirementsanddatarelatedto businessincome,
the numberof employeesand wagespaid in the new businessesand the
incidenceanddurationof unemploymentafter businessstart-up.Thereport
may alsoincludeanyrecommendedchangesin theprogram.
Section 12. Applicability.

(a) Commencement.—Theprovisions of this act shall apply to those
weekscommencingafter the following, whicheveris later:

(1) 90 daysafter theenactmentof this act; or
(2) the dateof noticepublishedin thePennsylvaniaBulletin that this

actandthedepartment’simplementationplan havebeenapprovedby the
UnitedStatesDepartmentof Labor.
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(b) Termination.—Theapplicationof thisactshallterminateasof theend
of the week precedingthe date that Federallaw no longer authorizesthe
provisionsof thisact or on December31, 2002,whicheveris sooner.
Section 13. Effective date.

Thisact shall take effect immediately.

APPROVED—The26th dayof November,A.D. 1997.

THOMAS J. RIDGE


