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No. 2000-83

AN ACT

SB 1271

Amending the act of July 9, 1971 (P.L.206, No.34), entitled, as reenactedand
amended,“An act authorizing local taxing authorities to provide for tax
exemption for certain improvements to deteriorated dwellings and for
improvementof deterioratingareasby the constructionof new dwelling units;
andprovidingfor exemptionschedulesandother limitations,” furtherproviding
for exemptionschedules;andmakinganeditorial change.

The GeneralAssemblyof the Commonwealthof Pennsylvaniahereby
enactsasfollows:

Section 1. Sections203(a) and 303(a) of the act of July 9, 1971
(P.L.206,No.34),known astheImprovementof DeterioratingRealProperty
or AreasTax Exemption Act, reenactedand amendedAugust 5, 1977
(P.L.167, No.42),areamendedto read:

Section203. ExemptionSchedules;MaximumExemption.—(a)A local
taxing authoritygrantingatax exemptionpursuanttothe provisionsof this
article mayprovidefor tax exemptionon the assessmentattributableto the
actual costof improvementsup to the maximum cost per dwelling unit
herein specified or up to any lesser multiple of one thousanddollars
($1,000). If a local taxing authorityby ordinanceor resolution specifiesa
lessercostthanthemaximumprovidedby thisact, suchamountshallnot be
increasedby anysubsequentordinanceor resolution for a period of two
years.norshall the scheduleof taxesexemptedbechangedfor suchperiod.
Whether or not the assessmenteligible for exemption is based upon a
maximumcostor alessercost,theactualamountof taxesexemptedshallbe
in accordancewith oneof thefollowing schedules:

(1) For the first year for which improvementswould otherwisebe
taxable,onehundredpercent of the eligibleassessmentshall beexempted;
for the secondyear, ninety per cent of the eligible assessmentshall be
exempted;for the third through tenth years, eighty, seventy, sixty, fifty,
forty, thirty, twenty, and ten per cent, respectively, of the eligible
assessmentshall be exempted;after the tenth year, the exemptionshall
terminate;

(2) For the first year for which improvementswould otherwisebe
taxable,onehundredper centof the eligible assessmentshall be exempted;
for the secondyear, eighty per cent of the eligible assessmentshall be
exempted;for thethird throughfifth years,sixty, forty, andtwentypercent,
respectively,of the eligible assessmentshall be exempted;after the fifth
year,the exemptionshallterminate;[or]

(3) For the first, secondandthird year for which improvementswould
otherwisebe taxable,onehundredper cent of the eligible assessmentshall
beexempted;after thethird yeartheexemptionshall terminate~.];or
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(4) For the first, second,third, fourth,fifth, sixth, seventh,eighth,
ninthandtenthyearfor which improvementswouldotherwisebe taxable,
onehundredper centofthe eligible assessmentshall be exempted;after
thetenthyeartheexemptionshall terminate.

Section303. ExemptionSchedule;MaximumExemption.—(a) A local
taxing authoritygrantinga tax exemptionpursuanttotheprovisionsof this
articlemayprovide for tax exemptionon the assessmentattributableto the
actualcostof constructionof thenewdwelling unit in accordancewith one
ofthefollowing [schedulelschedules:

(1) Forthe first, secondandthird yearfor which saidnewly-constructed
dwelling unit or unitswould otherwisebetaxable,[100%] onehundredper
centof the eligible assessmentshallbe exempted;after the third year the
exemptionshall terminate~.J;

(2) For thefirstyearfor which saidnewly-constructeddwellingunit
or units wouldotherwisebetaxable,onehundredpercentofthe eligible
assessmentshall be exempted;for the secondyear, ninetypercentofthe
eligible assessmentshall be exempted;for the third throughtenthyears,
eighty, seventy, sixty, fifty, forty, thirty, twenty, and ten per cent,
respectively,of theeligible assessmentshall be exempted;afterthe tenth
year,the exemptionshall terminate;or

(3) For thefirst, second,third, fourth, fifth, sixth, seventh,eighth,
ninth and tenthyearfor which said newly-constructeddwellingunit or
units wouldotherwisebe taxable, one hundredper centof the eligible
assessmentshall be exempted;after the tenth year the exemptionshall
terminate.

Section2. Thisactshall takeeffectin60 days.

APPROVED—The18thdayof October,A.D. 2000.

THOMAS J.RIDGE


