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Amendingtheactof June29, 1996(P.L.434,No.67), entitled, asamended,“An act
to enhancejob creationandeconomicdevelopmentby providing for an annual
financingstrategy,for opportunity grants.for job creationtaxcredits, for small
businessassistance,for the Small BusinessAdvocacyCouncil, for a family
savings program, for industrial development assistance, for community
development bank grants and loans and for tax-exempt bond allocation;
conferringpowersanddutiesonvariousadministrativeagenciesandauthorities;
further providing for various funds; andmakingrepeals,”furtherproviding for
smallbusinessdefinitionsandloan eligibility andterms.

The GeneralAssembly of the Commonwealthof Pennsylvaniahereby
enactsasfollows:

Section 1. Thedefinition of “small businessenterprises”in section1301
of the act of June 29, 1996 (P.L.434, No.67), known as the Job
EnhancementAct, is amendedand the section is amendedby adding
definitions toread:
Section 1301. Definitions.

The following wordsandphraseswhen usedin this chaptershall have
the meaningsgiven to them in this section unless the context clearly
indicatesotherwise:

“Agricultural producer.” A person or entity involved in the
managementand use of a normal agricultural operation for the
productionofafarmcommodity.

“Normal agricultural operation.” Asdefinedin section2 oftheactof
June10, 1982(P.L.454,No.133),entitled “An act protectingagricultural
operations from nuisance suits and ordinances under certain
circumstances.”

“Small business[enterprises]enterprise.” A for-profit corporation,
partnership[or], proprietorship,limited liability companyor other entity
whichmeetstheeligibility requirementsestablishedby thedepartment.The
term shall include, but is not limited to, a small business[enterprises]
enterprisewhich:

(1) is locatedin a smallbusinessincubator[facilities, smallbusiness
enterpriseswhichare]facility;

(2) is an agriculmral [processorsandsmall businessenterprises
which manufacture] processor;

(3) isan agriculturalproducer;or
(4) manufacturesapparelproducts.
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Section 2. Section 1303(b) of the act, amendedNovember 17, 1998
(P.L.788,No.100),is amendedto read:
Section1303. Eligibility for andtermsandconditionsof loans.

(b) Termsandconditions.—
(1) The departmentmay makeadvancesfrom the Small Business

First Fund, subject to the terms, conditionsand restrictionsprovided
underthis chapter,to area loan organizationsfor the purposeof making
loans to eligible small business enterprisesfor capital development
projects which demonstratea substantial likelihood of creating or
preserving employment opportunities~.]or, in the case of a small
business enterprise that is an agricultural producer, loans which
demonstratea substantiallikelihood of the enhancementandgrowth
of normalagricultural operations.All loans,exceptloansprovidedto a
small businessenterprise which is an agricultural producer, shall be
limited to projectsthat demonstratethe creation or preservationof one
job for every$25,000receivedfrom theSmall BusinessFirst Fund.

(2) No loansshallbemadewhich would do anyof thefollowing:
(i) Cause,aid or assistin, directly, the relocationof any business

operationsfrom one part of this Commonwealthto anotherunless
thereis at leasta 25% netincreasein employment.

(ii) Refinanceanyportionof thetotal projectcostor otherexisting
loansor debt.

(iii) Financeprojectslocatedoutsidethe geographicboundariesof
this Commonwealth.

(iv) Providefunds,directly or indirectly, for payment,distribution
or as loan owners, partnersor shareholdersof the small business
enterprise,exceptasordinarycompensationfor servicesrendered.

(v) Providefundsfor speculationin anykind of property,real or
personal,tangibleor intangible.
(3) All loans shall carry an interest rate and term and shall be

securedby lien positionson collateralat thehighestlevel of priority as
maybedeterminedby thearealoan organizationwith theapprovalof the
department.
Section3. Thisact shalltakeeffect immediately.

APPROVED—The2nddayof October,A.D. 2002.
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