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No. 2002-120

AN ACT

SB 1045

Amendingtheactof June29, 1996(P.L.434,No.67), entitled,asamended,“An act
to enhancejob creationand economicdevelopmentby providing for an annual
financingstrategy,for opportunitygrants,for job creationtaxcredits, for small
businessassistance,for the Small Business Advocacy Council, for a family
savings program, for industrial development assistance,for community
development bank grants and loans and for tax-exempt bond allocation;
conferringpowersanddutieson variousadministrativeagenciesandauthorities;
furtherproviding for variousfunds; andmakingrepeals,”further providing for
definitionsandfor eligibility.

The GeneralAssembly of the Commonwealthof Pennsylvaniahereby
enactsasfollows:

Section 1. Thedefinition of “small businessenterprises”in section1301
of the act of June 29, 1996 (P.L.434, No.67), known as the Job
EnhancementAct, is amendedand the section is amendedby adding
definitionstoread:
Section 1301. Definitions.

The following wordsandphraseswhenusedin thischaptershallhave
the meaningsgiven to them in this section unless the context clearly
indicatesotherwise:

“Agricultural producer.” A person or entity involved in the
managementand use of a normal agricultural operation for the
productionofafarm commodity.

“Natural disaster.” As defined in 35 Pa.C.S. ~ 7102 (relating to
definitions).

“Small business[enterprises]enterprise.” A for-profit corporation,
partnership[or], proprietorship,limited liability companyor other entity
whichmeetstheeligibility requirementsestablishedby thedepartment.The
term shall include, but is not limited to, a small business[enterprises]
enterprisewhich:

(1) is locatedin a smallbusinessincubator[facilities, smallbusiness
enterpriseswhich are]facility;

(2) is an agricultural [processorsand small businessenterprises
which manufacture] processor;

(3) is an agricultural producer;or
(4) manufacturesapparelproducts.

Section2. Section1310of theactis amendedtoread:
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Section 1310. [Transitional] Eligibility provisions.
(a) Eligibility generally.—Thefollowing [eligibility requirementsand

eligible uses]shall applyto [all] requestsfor funding [receivedafter this
chapter becomeseffective and before submission of the first annual
financing strategy] under thischapter

(1) [A] An applicantmustbe a small businessenterprise with 100
full-time employees or less that proposes to undertakea capital
developmentproject.

(2) [(i)] The maximum loan amount for land, buildings and
machineryandequipmentis $200,000 or 50% of the total eligible
project costs, whichever is less. The maximum loan amount for
working capital is $100,000or 50% of the total eligible projectcosts,
whicheveris less.

[(ii)] (3) Loansusedfor real estateshall havea repaymentperiod
of up to ten years.Loansused for machineryand equipmentshall
havearepaymentperiod of up tosevenyears.Loansusedfor working
capital shall havea repaymentperiod of up to threeyears.In projects
wheretwo or moreusesof fundsareplanned,theloan termsmay be
blended.

[(iii)] (4) Interestrates shall [be fixed at] not exceed5%.
(5) All loansmustbeadequatelysecured.

(b) Agricultural producer.—Loans made to a small business
enterprisethat is an agricultural producershall be madeat an interest
rateof not lessthan 2%for the termof the loan 1I~

(1) a declaration under35 Pa.C.S.§ 7301(c) (relating to general
authorityofGovernor) is in effectfor at leastten daysprior to the date
of application;

(2) the application is madewithin nine monthsof the termination
of the declaration;and

(3) the agricultural producer is in the area declareda natural
disaster.

[(iv) All loansmust be adequately secured.
(3) (1)] (c) Applications under Capital Loan Fund

Act.—Applications for assistanceunder the Capital Loan Fund Act
which havebeenapproved prior to the effective dateof thischapterwill
be processedin accordancewith the act of July 2, 1984 (P.L.545,
No.109), known as the Capital Loan Fund Act. Applications for
assistancewhich havebeenreceivedbut which havenot beenapproved
prior to the effectivedateof this chapterwill beevaluatedandprocessed
in accordancewith this chapter.

[(ii)] (d) Applications under Air Pollution Control
Act—Applications for assistanceunder section 7.13 of the act of
January8, 1960(1959P.L.2l19,No.787),known astheAir Pollution
Control Act, section709 of the act of July 6, 1989 (P.L. 169, No.32),
known as the Storage Tank and Spill Prevention Act, and the
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RecyclingIncentiveDevelopmentAccountwhichhavebeenapproved
prior to the effective date of this chapter shall be processedin
accordancewith those respective provisions. Applications for
assistancewhich have been received but which have not been
approvedprior to the effective dateof this chaptershall be evaluated
andprocessedin accordancewith thischapter.

Section3. This actshall takeeffect immediately.

APPROVED—The2nddayof October,A.D. 2002.

MARK S. SCHWEIKER


