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No. 2004-171

AN ACT

HB 2804

Amending the act of December18, 1984 (P.L.1069, No.214), entitled “An act
requiring coordination of coal mine and gas well operators; authorizing
Departmentof Environmental Resourcesenforcementpowers; and providing
penalties,” further providing for minimum distancebetween gas wells, for
voluntaryagreementsand for validity of voluntaryagreements.

The General Assembly of the Commonwealthof Pennsylvaniahereby
enactsasfollows:

Section 1. Sections7, 8 and 9 of the act of December18, 1984
(P.L.1069,No.214), known astheCoal andGasResourceCoordinationAct,
areamendedto read:
Section7. Minimum distancebetweengaswells.

(a) No permit for a gas well coveredby this act may beissuedto drill a
new gas well, or reopena gas well which hasbeenpluggedin accordance
with the Gas OperationsWell-Drilling Petroleumand Coal Mining Act,
unless the proposedgas well is located not less than 1,000 feet from any
otherwelL [and not less than 330 feet from the boundary of the tract on
which the gaswell is to be located.] For thepurposeof this section,“other
well” shallnot includeany:

(1) Oil or gas well or injection well which does not penetratea
workablecoalseam.

(2) Oil or gas well or injection well which has been plugged in
accordancewith this act or any otheract of this Commonwealthwhich
would meetStateandFederalrequirementsfor the safemining throughof
a gaswell.

(3) Nonproducingoil or gas well which was drilled and abandoned
priorto November30, 1955.

(4) Storagewell.
(b) The departmentshall, upon requestof the permit applicantor the

ownerof the workablecoal seamwhich underliesthe proposedgas well,
grant an exception from the minimum 1,000 feet distancerequirementof
subsection(a),wherethepermit applicantandtheownerof theworkablecoal
seamconsentin writing. In no caseshall theminimumdistancebetweenthe
proposedgaswell andanyotherwell be less than 900 feetpursuantto this
subsection.

(c) The departmentshall, uponthe requestof the permitapplicantor the
ownerof the workable coal seamwhich underliesthe proposedgas well,
grantan exceptionto the requirementsof subsection(a), wherethe vertical
distancebetweentheproducingformationof the proposedgas well andthe
producingformation of any other well is 1,000 feetor greater,where the
permitapplicantandtheownerof theworkablecoalseamconsentin writing.
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[(d) The department shall, upon request of the permit applicant,
grant an exception from the requirement that a gas well may not be
located less than 330 feet from the boundary of the tract on which the
gaswell is to be located if any of thefollowing conditions are proven:

(1) The proposedgaswell must be located within 330 feet of the
boundary to conform to the requirements of the Gas Operations
Well-Drilling Petroleum and Coal Mining Act.

(2) The topography of the tract on which the proposedgaswell is
to be located is suchthat it cannot be located any place on the tract
which is not within 330 feetof the boundary of the tract.

(3) The nature, character or location of the producing formations
sought to be drilled are such that drilling the gaswell more than 330
feet from the boundary of the tract would not be efficient or
economical or would prevent removal of the maximum amount of
gas.

(4) Locating the proposed gas well less than 330 feet from the
boundary of the tract is necessaryto protect property or to protect
againstpotential injury to any natural person.

(5) If the proposedgaswell must be located within 330 feet to take
advantageof any exceptionpursuant to subsection(b) or (c) or this
subsection.

(6) If the proposedgaswell must be locatedwithin 330 feet as the
result of any recommendationof the panel provided for in section12.

Section8. Voluntary agreements.
The ownersof adjoining rights in oil and gasproperties may agreeto

combine the rights in order to establish a tract to conform to the
requirements of section7. The agreementsshall be in writing.
Section9. Validity of voluntary agreements.

No agreemententeredinto for the purposeof complying with section
7.or for the purpose of bringing about the integrated development or
operation of gas properties shall be held to violate any statute of this
Commonwealth prohibiting monopolies or acts, arrangements,
agreements,contracts, combinationsor conspiraciesin resti~aintof trade
or commerce.]

Section2. This actshalltakeeffectimmediately.

APPROVED—The29thdayof November,A.D. 2004.

EDWARD G. RENDELL


