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AN ACT

HB 2865

Amending the act of December 18, 1984 (P.L.1005, No.205), entitled “An act
mandating actuarial funding standards for all municipal pension systems;
establishinga recoveryprogramfor municipal pensionsystemsdeterminedto be
financially distressed;providingfor the distributionof the tax on thepremiumsof
foreign fire insurancecompanies;and making repeals,”providing authorization
for alternateamortizationschedulestoaccommodateextraordinaryevents.

The GeneralAssembly of the Commonwealthof Pennsylvaniahereby
enactsas follows:

Section 1. The actof December18, 1984 (P.L.1005,No.205),known as
theMunicipal PensionPlanFundingStandardandRecoveryAct, is amended
by addinga sectionto read:
Section 209. Authorization for alternate amortization schedulesto

accommodateextraordinaryevents.
In thepreparationofan actuarial valuationreport asof the beginning

of theplanyearoccurringin 2005or thereafter,a municipalitymayadopt
an alternateamortizationschedulerather than the amortizationschedule
specifiedin section202(b)(4)for any incrementof unfundedactuarial
accruedliability thatexceeds$9,000,000,causesat leasta 30% increasein
the aggregateactuarial accrued liability of the pensionplan and is
attributable to a single benefitenhancementgrantedprior to January1,
2004, and being newly recognizedin the actuarial valuationreport. The
alternateamortizationscheduleshallbeformallyadoptedby-the-governing
bodyofthe municipality andshallprovidefor an amortizationtargetdate
that results in an amortization period of 30 years, level percentage
amortizationpaymentsincreasingby no morethan5% annuallyif adopted
in an actuarial valuationreport with a valuation date in 2005and level
dollar amortizationpaymentsif adoptedin an actuarial valuationreport
with a valuationdate occurring afterDecember31, 2005. The initial and
all subsequentactuarial valuationreportsfiled with thecommissio~iduring
the operation of the alternate amortization scheduleshall separately
disclosethe initial amountofthe incrementofunfundedactuarialaccrued
liability, thedate that the alternateamortizationschedulewasestablished,
the amortization target date, the original amortization period, the
remainingbalanceoftheincrementofunfundedactuarialaccruedliability
and the amortizationpaymentfor theyearfollowingthe valuationdateof
theactuarial valuationreport.

Section2. This act shalltakeeffectimmediately.

APPROVED—The30th dayof November,A.D. 2004.

EDWARD G. RENDELL


