
1180 Act 2006-121 LAWS OFPENNSYLVANIA

No. 2006-121

AN ACT
HB 632

Amending the act of December 19, 1990 (P.L.1200, No.202), entitled “An act
providing for the registration and regulation of solicitations by charitable
organizations,professionalfundraisersand other solicitors; imposing additional
powers on the Department of State and the Office of Attorney General;
prescribingcivil and criminal penalties;and making a repeal,” further providing
for auditof certainfinancialreports.

The GeneralAssembly of the Commonwealthof Pennsylvaniahereby
enactsas follows:

Section 1. Section 5(f) of the act of December19, 1990 (P.L.1200,
No.202), known as the Solicitation of Funds for CharitablePurposesAct,
amendedJune22,2001 (P.L.588,No.45), is amendedto read:
Section5. Registrationof charitableorganizations;financial reports; fees;

failure to file.

(f) Audit of certain financial reports.—Thefinancial report of every
charitableorganizationwhich receivesannualcontributionsof I$125,0001
$300,000 or more shall be audited by an independentcertified public
accountantor public accountant.lExcept for thecharitableorganizations
describedin section6(a)(3), every] Everycharitable organization which
receivesannual contributions of atleast$100,000,but less than $300,000,
shall be required to have a reviewor audit of their financial statements
performed by an independent certified public accountant or public
accountanL Every charitable organization which receives annual
contributionsof at least$50,000,but less thanI$125,0001$100,000,shall be
requiredto havea compilation, review or auditof their financial statements
performed by an independentcertified public accountant or public
accountant. IAn] A compilation, audit or review is optional for any
charitable organizationwhich receivesannual contributionsof less than
$50,000 [or for any charitable organization describedin section6(a)(3)
which receivesannualcontributionsof less than$125,000].Audits shall
be performedin accordancewith generally acceptedauditing standards,
including the Statementson Auditing Standardsof the AmericanInstituteof
Certified Public Accountants,whereasreviews shall be performed in
accordancewith the Statementson Standardsfor Accounting and Review
Servicesof the AmericanInstituteof CertifiedPublicAccountants.

Section 2. The amendmentof section 5(f) of the act shall apply to
financialreportscoveringa periodwhich concludesafter the effectivedateof
this section.



SESSIONOF 2006

Section3. Thisactshalltakeeffectin 60 days.

APPROVED—The27thdayof October,A.D. 2006.
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EDWARD G. RENDELL


