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Amending Title 71 (StateGovernment)of the PennsylvaniaConsolidatedStatutes,

furtherprovidingfor theemployercontributionrate.

The General Assembly of the Commonwealthof Pennsylvaniahereby
enactsas follows:

Section1. Section 5508(a)of Title 71 of thePennsylvaniaConsolidated
Statutesis amendedto read:
§ 5508. Actuarialcostmethod.

(a) Employer contribution rate on behalf of active members.—The
amountof the Commonwealthandotheremployercontributionson behalfof
all activemembersshall be computedby theactuaryas a percentageof the
total compensationof all activemembersduring the period for which the
amount is determinedand shall be so certified by the board. The total
employercontributionrate on behalfof all activemembersshall consistof
the employernormalcontributionrate,as defmedin subsection(b), and the
accrued liability contribution rate as defmed in subsection(c). The total
employercontributionrateshall be modified by the experienceadjustment
factor ascalculatedin subsection(f) but in no caseshallit be lessthanzero.
The total employercontribution rate shall be modified by the experience
adjustmentfactorascalculatedin subsection(f), but in no caseshallit be less
than:

(1) 2% for the fiscalyearbeginningJuly 1, 2004;
(2) 3%for the fiscalyearbeginningJuly 1, 2005;and
(3) 4% for thefiscalyearbeginningJuly1, 2006,andthereafter.

Section2. If, priorto theeffectivedateof this section,theboardcertifies
employercontributionratesfor the fiscal year beginning July 1, 2007,the
boardshall, notwithstandingany other provision of law to the contrary,
recertifyto the Secretaryof the Budgetthe contributions,rates,factorsand
amountsset forth in 71 Pa.C.S.§ 5902(k). The board’srecertificationshall
reflectall changesin thecontributions,rates,factorsandamountspreviously
certifiedby the boardprior to theeffectivedateof this act for the fiscalyear
beginning July 1, 2007, which are required to comply with 71 Pa.C.S.
§ 5508. Suchrecertification shall occurwithin 15 daysof the effectivedate
ofthis sectionandshall supersedethepriorcertification for all purposes.

Section3. Thisact shalltakeeffectimmediately.

APPROVED—The27thdayof June,A.D. 2007.

EDWARD G. RENDELL


